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About Our Report
This report covers the programs of One Meralco Foundation and other corporate social
responsibility (CSR) and charitable activities of the Manila Electric Company (MERALCO) in 2012.
Part of our stakeholder engagement commitment is to encourage feedback from our various
stakeholders to help us recognize material sustainability and identify social development
issues we should address. Aside from this, we pledge to improve on how we report our
results by adopting global reporting standards such as the Global Reporting Initiative and the
ISO 26000 – Guidance on Corporate Social Responsibility in the future.
The scope of this annual report is determined by available data and metrics tracked by
different units of the Foundation.

About Our Cover
Happy children hurry home from a full day of learning from their school, one of six
fully solar-powered by One Meralco Foundation in Isla Verde, Batangas.
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2012 Performance Review

28,286

9,780

185,519

3,286

886

16,820

24

19,356

PhP100M

Families directly benefited
from our various social
development programs.

Disadvantaged youth
benefited from our various
youth development
programs.

Community relations projects
co-organized with Meralco
business centers and sectors.

Households benefited
from our community
electrification program.

Families benefiting
from 15 Community
Livelihood Programs.

Volunteer hours by
3,406 Meralco employee
volunteers in 17 various
volunteering programs.

Students and teachers
benefited from electrical
safety assessment in public
schools in the franchise area.

Families rescued as part
of our disaster response
initiatives.

Fund utilized for making
lasting positive impact on
the lives of marginalized
communities.

A fiery sunset lights up the sky of Isla Verde, dubbed to be the center of the world’s marine diversity.
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“Social challenges push us to go further and
achieve more to have a strong positive impact
on our communities and the country.”

Message
of our
Leaders
As Meralco continues to address the
growing need for energy of our more
than 5 million customers, our greater
mission of being a partner in progress
for our country is an aspiration we
all live on a daily basis. Many of our
concrete expressions of nation-building
are led and sustained by One Meralco
Foundation through its various social
development programs nationwide.
This year, the Foundation delivered
substantial results versus our
commitments to our stakeholders.
Our programs in the four advocacy
areas of community electrification,
grassroots partnerships, youth and
sports development, and emergency
preparedness and disaster response
have directly touched the lives of
28,286 Filipino families. Through
proper alignment of our CSR thrusts
with Meralco’s business goals
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and strategies, and by involving
our stakeholders in the process
of designing and implementing
development initiatives in their own
communities, the Foundation plays a
critical role in the present and future of
social development.
In our commitment to innovate
ourselves to reach more communities
and create greater impact on the lives
of marginalized families, we diversified
our community electrification program
to include not only households but
also remote public schools, rural
health centers, agricultural farms and
livelihood centers. From 2,000 families
in 2011, we helped bring electricity
to 9,780 families in 2012, thereby
contributing to their productivity
and general welfare. Most notable to
this program is the electrification of
six public elementary schools in Isla

Verde, Batangas, a rural health center
in the hilltop barangay of San Jose Del
Monte, Bulacan and an organic farming
community in San Miguel, Bulacan.
The electrification program was
complemented by livelihood and
enterprise development initiatives to
further the impact on productivity
and provide economic opportunities
for these households. A total of 886
families whose products and services
range from organic chocolates
production to household care products
and massage therapy services
benefited from this initiative. It is
the Foundation’s hope that through
this program and the energy that
surges through the communities,
new opportunities are created to
advance and sustain the development
benefiting their own families and
barangays.
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The youth has always been an
important partner in the work that we
do. We supported various educational
and sports-related programs with the
aspiration that these young people will
be able to contribute better to their
own spheres of influence.

developed first aid skills of 1,464 high
school students in the disaster-prone
areas of Rizal, Cavite, Laguna, Ilocos
Norte, Quezon City and Isabela through
the Youth First Aid Challenge with the
Philippine Red Cross.

3

the light of hope to desolate towns
and suffering families.
Social challenges push us to go further
and achieve more to have a strong
positive impact on our communities
and the country. This was best
exemplified by the 19,356 volunteer
hours our Meralco employees have
rendered through the Makabayan
Volunteerism Program implemented in
the communities we serve. We would
like to thank them for always keeping
the spirit of malasakit and makabayan
alive in our daily lives.
Behind these numbers and
accomplishments, you will find stories
of human progress and the genuine
spirit of service as narrated in this report.
We would like to express gratitude to
the Foundation’s Board of Trustees for
overseeing the programs and for their
valuable insights in developing these.
We also wish to thank the dedication
of the Foundation’s management and
staff in running the programs and in
being bearers of light to the communities
we serve.

Specifically, we continue to recognize
outstanding leadership and academic
achievements of the sons and
daughters of Meralco rank and file,
and supervisory employees through
the MVP Academic Assistance Awards
(MVP AAA) which provides them
assistance through educational grants.
We also championed access to quality
education for bright but financially
challenged youth through scholarships
in De La Salle University as well as
Miriam College’s Adult Education
Program.
Over 1,500 young boys and girls
also participated in our various sports
development programs in basketball,
football and chess. It is our belief that
sports shape leadership, discipline and
teamwork - skills that are necessary to
survive in the game of life. Similarly, we

OMF_AR2012_051513.indd 3

We also swiftly responded to the call
of solidarity with the communities
severely affected by a number of
devastating typhoons in 2012. The
southwest monsoon rains that stormed
the country in August 2012 wrought
havoc in Metro Manila, South Luzon
and Central Luzon, affecting thousands
of families. The Foundation mobilized
relief operations in various evacuation
centers in the franchise area benefiting
7,194 families. In the Typhoon Pablostricken province of Davao Oriental,
the Foundation together with Meralco
sent a group of 38 linemen who
helped the Davao Oriental Electric
Cooperative in restoring power to
the homes of the 7,626 families in
the province. In disaster situations,
without any hesitation and delay, the
Foundation and its partners crossed
boundaries, reached out and brought

As we go through this long but
inspiring journey, we invite you to
join us in uplifting the lives of the less
privileged and in creating shared value
for the business and the communities
we touch so that a nation stronger and
brighter than ever, will emerge.

Manuel V. Pangilinan
Chairman

Oscar S. Reyes
Vice Chairman

Jeffrey O. Tarayao
President
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dream
Students of
Liponpon Elementary
School in Isla Verde,
Batangas passionately
chase after their
dreams of a brighter
tomorrow.
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All dreams are not created equal, but we
nevertheless join ours with those whose
dreams are pure, simple and noble.
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Dreaming of
a bright future
Having an ambition starts when we are young.
However, it is evident today that there is a
widening gap between young people with the
chance to succeed and those without.
Through programs focused on youth
development, the Foundation helped narrow
this gap and ensure a bright and prosperous
future for the disadvantaged youth.

3,286

disadvantaged youth
benefiting from our youth
development programs

237
1,464
OMF_AR2012_051513.indd 6

MVP AAA grantees
and special awardees
from Meralco
dependents

Youth First Aiders trained from
Quezon City, Rizal, Cavite,
Laguna, Isabela and Ilocos Norte
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1,047

Basketboys from
Metro Manila,
Zambales, Batangas
and Iloilo

500
OMF_AR2012_051513.indd 7

Soccer balls
donated to
Football for
Peace

7

538
Football and Chess
clinic beneficiaries
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Providing access
to quality education
One Meralco Foundation believes that education
plays a pivotal role in achieving success especially
for the marginalized youth.
On its second year, the
MVP Academic Assistance
Awards (MVP AAA)
recognized 180 exceptional
sons and daughters of Meralco
employees. Each received an
educational grant to support
their tuition fees and school
supplies requirements. The
program was also expanded
to include dependents of
Meralco subsidiaries and
affiliates.

2012 MVP
ACADEMIC
ASSISTANCE
AWARDS

OMF_AR2012_051513.indd 8

On top of the winners
this year, the Foundation also
recognized 57 MVP AAA
alumni from batch 2011 who
graduated with the highest
distinction in their respective
schools such as valedictorians,
salutatorians, leadership
awardees, to name a few.
To support the education
of bright young Filipinos who
lack the necessary resources
to enter the top schools in the

180
grantees

country, the Foundation also
supported various scholarship
programs, such as the One
La Salle Scholarship for
public school students and
the Project Light-A-Dream
with Miriam College’s Adult
Education Program.

57
special awardees
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Daddy’'s gift:

A life of exemplary service and
a bright future for Elysha
Every parent’s dream is to see
their children excel in whatever
endeavour they choose to take. The
parents’ main role is to open up
opportunities for their children to
develop and reach their full potential
and be productive citizens of the
country.
Such is the sentiment of Leo
Castro as he applied his daughter
Elysha to the MVP Academic
Parents of the MVP AAA grantees share
Assistance Awards (MVP AAA) in 2012.
with each other how proud they are of
However, the story of Elysha, a
their children.
Grade 4 student at the Holy Trinity
Academy, took a different turn when her father, Leo, a process analyst
from the Meralco España Business Center, passed away at an early age of
36, days before she got news of her acceptance in the program.
“Last May, my daddy had a heart attack and passed away. I am
heartbroken as I wanted him to be physically present and see the
joy in his face when he sees we are chosen for the MVP AAA,” Elysha
reminisced. “During my birthday, mommy brought me to Meralco
to receive daddy’s last birthday gift – a letter of congratulations for
qualifying in the MVP AAA grant,” she recalled.
She shared how her father encouraged her to do well in school not
just to get chosen as one of the program’s awardees but to understand
the value of pursuing excellence at a young age. “He guarded his own
performance at work and ensured that he is one of the best Meralco
employees. My father’s focus and drive at work inspired me to do my best
in everything I do,” Elysha reminisced.
Precious Castro, Elysha’s mother, was very grateful of the grant
especially now that she supports the Castro family single-handedly.
“This grant will enable us parents, especially single parents like me,
to fund our children’s education,” she shared. “This may be one of our last
remembrances of being part of the Meralco family, but this will truly be
etched deeply in my heart and my family’s. One Meralco Foundation and
the MVP AAA educational grant are a proof of how kindness can make a
difference in a person’s life,” she added.

Elysha (right) together with her mom Precious (left) shows off her MVP AAA
certificate of recognition, the most special gift from her late father Leo Castro.
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Getting ready
for the game of life
Part of the Foundation’s youth development
advocacy is skills advancement through sports
and safety awareness.
The Foundation believes
in the capacity of sports as
a tool that brings the youth
together, playing an important
role in instilling values that
will empower them to move
forward and be always ahead
of their game.
The Meralco Basketboys
program, a specially-designed
basketball clinic with a robust
emphasis on values integration
benefited a total of 1,047
youth. In 2012, this program
was expanded nationwide.
Beneficiary groups include Nayon
ng Kabataan in Mandaluyong,

Chess
workshop
trainees

Football
clinic
beneficiaries

478
60

Boystown in Marikina, Caritas
Manila in Pasay and Baseco,
Department of Social Welfare
and Development (DSWD)
in San Juan, Department of
Health (DOH) – Treatment and
Rehabilitation Center in Taguig
City, Kuya Center for Children
in Quezon City, Aeta Children’s
Home in Zambales, and SOS
Children’s Villages in Lipa,
Batangas and Iloilo.
A football clinic was
also implemented with The
Younghusband Football
Academy as well as chess
tournaments with the Meralco

3,049

Chess Club in various public
schools nationwide which
engaged a total of 538
disadvantaged youth.
In partnership with the
Philippine Red Cross, the
Foundation spearheaded the
Youth First Aid Challenge in
122 schools located in disasterprone areas in Quezon City,
Rizal, Cavite, Laguna, Ilocos
Norte and Isabela. A total of
1,464 students were trained
on First Aid and have become
official members of the school
and the barangay’s emergency
response team.

1,047

Basketboys

1,464

Youth
First
Aiders

youth participants
in sports programs
and safety training
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Young Aetas

draw inspiration
from Meralco Basketboys

It’s refreshing to see how the prospect of playing basketball
brightens up the faces of Aeta kids, and to learn the fundamentals of
basketball from Meralco Bolts head coach Ryan Gregorio himself.
Through the Meralco Basketboys program, the Foundation brought
inspiration to 130 boys and girls of the Aeta Children’s Home shelter,
which houses 6 to 18 year-old Aetas from various indigenous villages in
Mount Pinatubo in Castillejos, Zambales.
After intently listening to
Gregorio’s lecture on the essential
values of discipline, sacrifice,
teamwork, accountability and right
mental attitude collectively known
as the D-STAR values, the kids
gamely participated in the warmup and drills prepared for them on
that day.
“Nakakataba ng puso na
ang mga kapwa Pilipino ang
tumutulong sa kanilang kapwa
Pilipino,” said Pastor Wilson
Coach Ryan Gregorio motivates the kids
Ladringan, the executive director of
during the values integration session.
the Aeta home.
One of the participants, 17 year-old Jasmin, was thankful that she
learned more than basketball from the session. “Dati nakakaranas ako ng
panunukso pero tinitibayan ko na lang ang loob ko. Malaking tulong ang
programang ito sa akin dahil sa mga tamang pag-uugali na natutunan
ko na magsisilbing gabay para maabot ko ang mga pangarap ko. Hindi
namin akalain na mapipili kami para sa programang ito. Maraming
salamat sa One Meralco,” she said.
It’s playing basketball that gives joy to these young Aetas and it is in
applying the game’s basic lessons and values to the bigger game of life
that they are able to emerge winners in both.

Aside from giving a plaque of appreciation, Pastor Wilson leads the children in praying over
One Meralco as a sign of their gratefulness.
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We believe that all things come
together for the good of those who
have been called to greatness.

believe
Armed with the zeal to
learn and zest to live,
these bright Parang Cueva
Elementary students from
Isla Verde are set to welcome great things coming
their way.
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Believing in the power
of partnerships
Pursuing and working on a sustainable social
transformation for Filipino communities are attainable
with the appropriate resources, shared values and most of
all, solid partnerships that surpass the test of time.
The Foundation always believed that the power of
partnerships with its various stakeholders – Meralco
management and employees, business partners, local
government units (LGUs), non-government organizations
(NGOs) and communities, will reach more individuals
and communities in need of assistance.

more than

17,700

families benefiting from various
grassroots partnerships and disaster
response initiatives

886
24
OMF_AR2012_051513.indd 14

family beneficiaries
of community and
livelihood grants
program

community relations projects
implemented with Meralco business
centers and sectors
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5,475

marginalized individuals
helped in various community
outreach ptograms

16,820
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15

calamity-stricken families
assisted under disaster
relief and electrical
rehabilitation efforts
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Taking part in building
strong relationships
Engaging various stakeholders is a key strategy of the
Foundation in helping communities address their
developmental challenges.
Through various
community relations projects,
the Foundation, together
with the teams from the
Meralco business centers
and sector offices contribute
to the general well-being
of the communities where
Meralco operates. For this
year, 24 community relations
projects were implemented
in partnership with LGUs,
community and people’s
organizations and other
NGOs. These projects include
providing of computers and
printers, books and other
school materials, used wood

poles, and sports paraphernalia
to LGUs, community groups,
academic institutions and
youth development centers.
Monetary donations to help
complete local community
initiatives such as the
construction of a community
library, pharmacy and
clinic were also given. The
Meralco Employees Fund for
Charity, Inc. (MEFCI) has also
implemented community
outreach programs such as
medical missions, livelihood
training, individual medical
assistance and scholarship
grants benefiting two

institutions and 5,475
individuals from marginalized
communities.
Apart from these initiatives,
the Foundation engaged
communities to enhance and
even start their livelihood
through the community grants
program, which benefited a
total of 886 families. Ranging
from organic chocolates to
household care products to
massage therapy services,
these community products and
services were showcased in
two trade fairs the Foundation
participated in.

COMMUNITY GRANTS BENEFICIARIES:
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•

Seed Core Enterprises – Cocoa seedlings, chocolates, coffee
Nangka Eco Bag Producers Cooperative – Eco bags
Sparkles Core Group – Household care products
Buklod ng Arienda Neighborhood Association, Inc. – Household care products
GK Alaska – Resin and fiber glass molding
GK Freedomville – Candle making
Tiberiade Community Foundation, Inc. – Bamboo crafts
Bambang United Movement for Peace and Progress, Inc. – Tilapia and hito
Catmon Wellness Center – Massage therapy services
Women for Progress of Nagpayong Multipurpose Cooperative – Water lily products
Alfee Foundation, Inc. – Fish and meat processing, and pastry making
GK Enchanted – Organic tea products
GK Paradise Heights – Machine sewn products such as uniforms
GK Multinational – Machine sewn undergarments
GK Baseco – Machine sewn rags and silkscreen printing

OMF_AR2012_051513.indd 16
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Paying it forward:
A story of bamboo and
love for family

Ben Deciar, a 43 year-old resident of Brgy.
Sapang, Talim Island, is often described as a
family man by his peers in every sense of the
word. Except that he doesn’t have his own
family to support.
“Binata pa po ako ngunit tinutulungan ko
po sa mga araw-araw na gastusin ang mga
magulang ko at mga kapatid ko lalo na po ang
nakababata kong kapatid na babae,” he shared,
talking about his younger sister who is a single
mother of three.
On a typical day, Ben prepares his
“Ako po ang tumatayong ama ng dalawa
niece’s things for school.
kong pamangkin na nasa elementarya. Mahirap
at nakakapagod ngunit iniisip ko ang kinabukasan nila kaya nagpupursige
ako sa trabaho ko. Masaya ako at natutulungan ko sila,” Deciar continued.
Fortunately, since 2009, Deciar is blessed with a job in Tiberiade
Community Foundation, Inc. (TCFI) – a community livelihood venture
specializing in crafts made out of bamboo which is growing abundantly in
the island.
As a product development officer, he is in charge of checking
the quality of the bamboo products created by his colleagues. These
products such as lamps, display boxes
and décor balls, to name a few, are top of
the line – thanks to the production team’s
expertise and an air compressor’s capacity.
“Sa natanggap naming grant mula
sa One Meralco, bumili kami ng malaki at
bagong air compressor para mapabilis at
mapaganda ang finishing ng aming mga
produkto,” said TCFI’s livelihood manager
Jerwin Fulay, explaining where they used
The air compressor that was bought by the PhP 20,000 award given to them by
the livelihood group cuts production
the Foundation.
time by half.
“Malaking tulong ang air compressor
na ito sa aming produksiyon. Noon, kami
ay nagrerenta ng air compressor sa halagang dalawang-daang piso.
Ngayon, higit pa sa halagang ito ang kinikita ng bawat manggagawa rito,”
Fulay happily shared.
“Nagpapasalamat ako sa TCFI dahil hindi ko magagampanan ang
aking pagtulong sa aking pamilya kung hindi dahil sa trabaho ko,” said
Deciar. “Lubos rin akong nagpapasalamat sa One Meralco dahil sa tulong
na binigay nila sa aming mga taga-TCFI,” he continued.

over

15
community
livelihood products
enhanced

Ben (third from right) checks on the quality of the bamboo lamp
produced by his co-workers.
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Joining hands
in times of disaster
Partnerships are more evident than ever as the
Foundation provides immediate relief to calamitystricken families, and lends Meralco’s expertise and
resources in cases of emergencies and disasters.
In January 2012, the
Foundation continued its
relief support to Typhoon
Sendong-stricken cities of
Cagayan De Oro and Iligan
in Northern Mindanao. This
time, together with PLDTSmart Foundation and TV5,
the team distributed relief
goods to 2,000 families
in evacuation centers in
Cagayan De Oro. The group
brought Filipino-American
artist Apl ‘d Ap to help in
the psychological relief of
the families especially the

16,820

OMF_AR2012_051513.indd 18

kids. The Foundation staff
also spent one afternoon
teaching kids with art skills
as a form of therapy.
The southwest monsoon
rains that stormed the
country in August 2012
severely affected thousands
of families in Metro Manila,
South Luzon and Central
Luzon. The Foundation
mobilized relief operations
in various evacuation
centers in the franchise
area benefiting 7,194
families.

Lastly, the Foundation
provided support to the
provinces of Compostela
Valley and Davao Oriental
after the devastation
of Typhoon Pablo. The
Foundation sent a group
of 38 linemen who helped
the Davao Oriental Electric
Cooperative in restoring
power to the homes of
the 7,626 affected families
in Cateel and Boston,
Davao Oriental.

families
which
directly
benefited
from
disaster
response
initiatives
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Receiving light
after darkness

“Nasa loob ako ng bahay noong mga
alas-onse ng gabi kasama ang pamilya ko nang
biglang nawalan ng kuryente. Pagdating ng
alas-tres ng madaling araw, lumikas na kami
mula sa bahay namin dahil nababaklas na ang
mga dingding dala ng malakas na hangin,”
narrated Maria Carmelita Pineda, a resident of
Cateel, Davao Oriental.
Another Cateel resident, Perla Amanduron,
Maria Carmelita Pineda
a mother of three, recounted what she saw
remembers how typhoon
Pablo tore down her family’s
the day after the dreaded typhoon first made
home in Cateel.
landfall last December 2012. “Tulala na lang ako.
Wala ng natira sa tahanan namin. Paggising ko
na lang, wala na akong bahay. Napakahirap dahil
ngayon lang namin naranasan
ang ganito.”
Relief efforts immediately
started pouring in as soon as
news of the damage in the
communities broke. Without
any hesitation and delay, the
Foundation crossed boundaries
and reached out to the desolate
towns of Cateel and Boston.
Aside from swiftly
responding to the immediate
need of food, drinking water
and medicines of the over
3,000 families afflicted by the
typhoon, 38 Meralco linemen
joined forces with the Davao
Oriental Electric Cooperative
(DORECO) in restoring power
to Cateel and Boston.
A Meralco contingent erects an
electrical pole by the road side.
“It is common among different distribution
utilities to help each other. Kung sino ang
may kailangan ng tulong, handa kaming tagaMeralco na magbigay serbisyo sa mga utilities at
komunidad na nangangailangan ng tulong. Since I first visited this place last
December 15, I saw that the communities here are more devastated than
what I saw after Typhoon Ondoy in 2009. Dito, walang natirang mga bahay.
It really broke my heart and stirred us to do immediate action,” shared
Carl G. Aquino, head of Meralco North Distribution Services – Contract
Administration who led the Meralco contingent in Davao Oriental.
The Meralco contingent together
with DORECO linemen worked on the
22 kilometer main line which would serve
as the backbone of the energization of
the two towns. Both teams erected and
re-aligned 250 electrical poles.
“Masaya ang pakiramdam ko at
dumating ang Meralco dahil alam ko ang
kakayahan nila. Malaking tulong talaga
ang binigay nila sa amin,” said Pineda.
“Hindi maisalita kung ano ang
Noriel Mapayo appreciates the solidarity
nangyari sa amin dito. Pero masaya kami na Meralco expressed in helping DORECO.
dumating ang Meralco. Maraming salamat
sa crew nila. Tunay na sa Meralco, may
liwanag ang bukas,” shared Noriel Mapayo of DORECO.

OMF_AR2012_051513.indd 19
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We are in the business of achieving the
desires of the youth for a life worth living.

achieve
With sustainable
energy in their schools,
about 1,000 Isla Verde
students now have access
to a more conducive and
engaging learning
environment giving
them the power to achieve
a brighter future.
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Achieving impact
for a brighter nation
Our community electrification program helped
spur productivity, growth and development to
9,780 marginalized families, and opened doors of
opportunities for them to uplift their lives.
Likewise, our work could never be more fulfilling and
meaningful without the collective effort of Meralco
employees who have generously volunteered their
time, talent and treasure for the benefit of the less
fortunate.
This is how we achieve impact: by being the best of
ourselves and by using what’s best in us to serve others.

How electricity
is brought to
households and
communities

Delivery Point
Substation

Generation
Plant

Sub transmission
Line

Transmission
Line

Secondary
Distribution Line
Utilization
(Customer)
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Distribution
Transformer

Primary
Distribution
Line

Distribution
Substation
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6
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public
elementary
schools
energized

23

households benefited
from community
electrification program

3,406

Meralco
employees
volunteered in
various CSR
projects
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Empowering urban
and rural communities
Through the Foundation’s community
electrification program, more Filipino families
are enjoying the convenience, comfort and
opportunities electricity brings to their homes
and communities.
In 2012, the Foundation
was able to energize 2,180
marginalized households in
Meralco’s franchise area. This
was implemented in the cities
of Pasig, Malabon, Caloocan,
Quezon, Valenzuela and
Mandaluyong in Metro Manila,
and in the provinces of Rizal,
Bulacan and Cavite.
This has brought to over
8,200 households in the franchise
area energized by the program
since it started in 2007.
To make the benefits of

electrification reach more
marginalized sectors, the
Foundation expanded the
program to other community
stakeholders: public schools,
health centers, and agricultural
and livelihood centers. Thus,
the program is now making
an impact on these engines of
community development and
on the lives of students, patients
and farmers. Moreover, this
program diversification resulted
in an additional 7,600 families
benefiting from the program.

9,780
families now enjoy the
benefits of electricity in their
homes and communities
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Bringing
light
to the heart of rural families
in Bulacan
More than the usual electrification,
the Foundation engaged families from two
communities in Bulacan in a different kind of
light.
“Children can now study at night and not
have to fear walking in the pitch darkness of
our slopes,” shared Mylene Matti, the executive
director of the GreenEarth Heritage Foundation
Farm – a sustainable agricultural development
community along the foothills of the Sierra
Madre Mountains in Brgy. Sibul, San Miguel.
“Today, television and other appliances such
as a small washing machine are now a luxury that
they can experience,” she continued. “But more
than this, One Meralco’s gift of electrification
One Meralco Foundation president
brought livelihood to our beneficiary families
Jeffrey O. Tarayao joins GreenEarth
as we use an electric water pump which greatly
Heritage Foundation Farm executive
boosts our productivity especially during the dry director Mylene Matti and Meralco
months,” said Matti.
Baliwag Business Center Head Eugene
Juat in the farm’s lettuce garden.
The benefit of electricity is felt in another
part of Bulacan specifically in the teeming town
of Towerville in Brgy. Minuyan, San Jose del
Monte. To bring medical and dental services
closer to this community was the main objective
for the electrification of Klinika Tomasino, a
community health center.
Klinika Tomasino which was born out of the
goodwill of members of the University of Santo
Tomas Medical Alumni Association in America
(USTMAAA), has an in-patient bed capacity and
a doctors’ dormitory. It was designed to cater
to not only the 7,000 families in Towerville but
to all communities of the San Jose del Monte
municipality. The clinic has a dental chair since
2009 which has not been used because there
was no electricity supply until today.
Dr. Alcantara Leung, DMD checks on the
dental health of one of the beneficiaries.
“Matagal na naming inaasam ang
magkaroon ng kuryente sa klinika. Tatlong
taon ang inabot at ngayon ay nagpapasalamat
kami sa One Meralco Foundation. Ngayon,
magagamit na namin ang dental chair para makapagbigay serbisyo dito,”
narrated International College of Dentists (ICD) Philippines president
Marilyn Alcantara Leung, DMD.
Indeed, rural inhabitants of these far-flung areas are on their way
to development by harnessing the power of electricity to bring about
improved productivity and better health services in their lives.

Towerville kids happily perform during the community launch of the
community health center.
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Energizing tomorrow’s leaders
through education
Perhaps, the biggest community electrification
program of 2012 is that of the public elementary
schools in Isla Verde.
Through a partnership
with USAID’s Alliance for
Mindanao & Multi-Regional
Off-Grid and Renewable
Energy Development Project
(AMORE), Department of
Education, Department
of Energy, Sunpower
Philippines, and the local
government of Batangas,
and the goodwill of all those
who participated in the
various fundraising activities
under the 2011 Maliwanag
ang Pasko, the 1,000
students enrolled in the
energized public elementary
schools in each of the
six districts of Isla Verde,
Batangas – namely, Liponpon
Elementary School, San
Agustin Kanluran Elementary
School, San Agustin
Silangan Elementary School,

1,000

OMF_AR2012_051513.indd 26

San Agapito Elementary
School, Parang Elementary
School and Parang Cueva
Elementary School, now
look forward to spending
their time in school to gain
knowledge which serve
as their gateway to more
opportunities for progress
and development.
With electricity, schools
are more conducive for
learning. More than the
better lighting in classrooms,
students are more
encouraged to go to school
because they are excited to
learn lessons through visual
aids such as educational TV
programs, DVDs, CDs and
learning materials prepared
by teachers. They found that
the students became more
disciplined when it comes

to studying and listening
in class because they
understood lessons better
and faster with multimedia.
What all these amount
to is an enhanced learning
experience for students and
a deeper sense of fulfillment
among the teachers, not to
mention the pleasure they
give to parents who work
hard for their children’s
future.
Seeing the benefits of
sustainable energy access
to schools in off-grid
communities, the Foundation
committed to expand
the school electrification
program to cover public
island schools in Quezon,
Palawan, Bohol and the
Dinagat Islands in 2013.

public elementary
students in Isla
Verde now have
more opportunities
for growth and
development
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Realizing
dreams
of the youth in Isla Verde
Living on an island with not much
amenities is no longer difficult for Parent
Teacher Association (PTA) president Reynold
Porcino now that there is electricity for a
better learning environment in San Agapito
Elementary School in Isla Verde, Batangas.
His feeling of satisfaction is echoed by
school head Norma Quidado of Liponpon
Elementary School who, not too long ago,
San Agapito ES PTA president
Reynold Porcino thanks One Meralco
dismissed the thought of teaching children
and its partner organizations in
using visual aids via a DVD player simply as a
bringing light to the island.
pipe dream.
Porcino and Quidado can very well speak
for the more than 7,000 residents of Isla Verde whose children had to
endure darkness and the difficulties of not having electricity until One
Meralco Foundation acted decisively to address the problem.

Tangible benefits
Only a few months after the solar panels were installed, the changes in
the Isla Verde schools are tangible. For one, classes need not be cancelled
during inclement weather since the rooms are well-lit, enabling teachers
and students to go on with their work.
Teachers like Quidado are happy that they can now use educational
videos to facilitate learning since students are more attentive when visual
support comes into play. Before the solar panels were installed, they could
only use these aids sparingly since they did not have enough money to buy
crude to run the generator.
Since they can already access information through the Internet and TV,
students of Isla Verde no longer lag behind their counterparts in mainland
Batangas in terms of knowledge and now have a better sense of what
is current.
Even on the administration side, school processes are made faster with
computers churning needed data fast and information is made available
to students promptly. There is no more need to go to the city to have test
papers printed.
School head Jolly Luces of San Agustin Kanluran Elementary School
noted a new sense of delight among students and even parents. “Mas
excited na mag-aral ang mga bata. Pati mga magulang ay masayang
masaya dahil sa pagbabago sa kanilang mga anak,” she said.

Dreams fulfilled
Many parents like Porcino are thankful that the Foundation and its
partners have enabled the island’s residents, particularly the students, to
enjoy the benefits of electricity and improve their lives.
“Bilang PTA president, nagpapasalamat ako sa One Meralco sa binigay
nilang liwanag sa aming eskwelahan. Parang nasa city ang mga bata at hindi
na pahuhuli kahit nasa isla sila. Napakalaking pagbabago, walang hanggan
ang pasasalamat naming mga magulang sa pinagkaloob sa amin,” he said.
Quidado is likewise thankful because the dreams of teachers in Isla
Verde like her suddenly became
reality with solar-powered
electricity brightening up not only
their schools but their lives as well.
“Noong nakaraan, parang
pangarap lang ang magkaroon ng
kuryente. Akala namin pang-bayan
lang ang kuryente pero dahil sa One
Meralco, naging totoo na ang aming
pangarap,“ she said.
Norma Quidado, school head of Liponpon
ES, shares how the solar panels have greatly
improved the lives of the students and teachers.
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Volunteering for positive
and lasting change
The Foundation actively engages Meralco
management and employees who embody the
corporate values of malasakit and makabayan in their
daily lives through meaningful volunteer work.
In 2012, the Makabayan
Volunteerism Program (MVP)
was launched to systematize
volunteerism practices and
provide more opportunities
for employees to volunteer
in their own localities.
Meralco employee volunteers
now have unlimited options
and opportunities to
participate and share their
time, talent and treasure,

and contribute to uplifting
the lives of organizations
and communities they
have chosen to support.
Rendering 19,356 volunteer
hours in 17 various
volunteering activities such
as during the Department of
Education’s annual Brigada
Eskwela, volunteer builds,
disaster relief operations,
tree planting, coastal

clean up activities, and
other community outreach
initiatives, the 3,406 Meralco
employee volunteers
embody what it is to be true
Filipinos - being bearers of
light to the marginalized and
being good stewards of the
environment.

19,356
volunteer hours
rendered by 3,406
Meralco employees
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Lighting
up
lives
through employee engagement
There is something
profound in the way Meralco
employees share their resources
to light up the lives of fellow
Filipinos who have less in life. It
transforms them perhaps equally
as it brings cheer to those they
are trying to help.

Pleasure in helping
A team leader of the
Metering Services department
Cecilio Castro reviews meter applications
of Meralco Plaridel Sector
on a daily basis.
in Bulacan, Cecilio Castro takes
pleasure in extending his hand to help others. In his 22 years as a Meralco
employee, Castro has participated in various outreach programs for
childcare institutions especially those held during the Christmas season.
“Volunteering is one way for me to share my time and capabilities to
communities who need assistance the most. I believe that it is in our blood
as Filipinos and a way of life here in Meralco to be sensitive to the needs of
your fellowmen, and from there take necessary action to help,” he shared.
“Most of all, it is a commitment a person makes and sincerely shares
whatever he or she has without thinking of recognition or anything in
return,” he added.
Sharing this notion of volunteerism is Nesto Yanto, a foreman also from
the Plaridel Sector.
“Magandang pakiramdam na makatulong. Enjoy din ako na makapagambag para sa kalikasan. Mula noong lumahok ako sa tree planting sa San
Miguel, Bulacan, mas mulat na ako sa pangangalaga sa kalikasan para sa
mga susunod na salinlahi,” he shared.

Volunteering is fulfilling
As a consumer welfare representative in Meralco Bacoor Business
Center in Cavite, Tin Orido interfaces daily with customers applying for their
own electric service connections. Taking part in different volunteer activities
initiated by the Foundation such as the medical mission in Hopeland, Bacoor
has enabled her to gain insights on how to deal with customers better.
“I consider volunteering a very special experience because I am able
to meet a lot of different people inside and outside Meralco. Now, I can talk
confidently to my customers and have a deeper and wider understanding of
people especially those who are less fortunate,” she said.
“Fulfilling is one way to describe volunteering in communities. It’s a nice
feeling that I am considered by Meralco as a bearer of light and hope to our
fellowmen. For me, it is a good work life balance,” she added.
There are many more Meralco employees like Orido who are
learning lessons on better customer service simply by getting involved in
volunteer work and interacting with Meralco customers themselves. The
transformational experiences
they’re undergoing are
making them more serviceoriented and stronger ... and
the nation, a lot brighter.

Tin Orido patiently explains service application guidelines
to a customer.
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2012 Financial Review
Our mission to effect positive social change requires
sustainability of our programs as well as continued
engagement with stakeholders. This also demands
that we manage well our resources and bring a
disciplined approach on our budgets.
MERALCO, 90%
(P123.28M)
The Foundation continued to hold a robust financial position as we:
• Increased donations by 96% from PhP 65.98M in 2011 to PhP 129.55M;
• Spent 98% or PhP 97.66M of the total expenses for program implementation;
• Improved fund raising income performance by 92% from PhP 1.00M in 2011 to PhP 1.92M; and,
• Managed our general and administrative expenses at 2% of both the total donations
received and total expenses incurred which is well below the 30% cap set by the
Philippine Council for NGO Certification (PCNC).

FUNDS BY SOURCE

PhP 136.37M

FUNDS utilization
Grant operating

PhP 33.57M

FUNDS utilization
Grant making

PhP 66.30M
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Meralco Donations 123.27M
Meralco Group Offices and Employees 3.35M
Other Companies 2.93M
Fund Raising Income 1.93M
Interest Income 4.89M

Community Electrification 10.76M
Youth and Sports Advocacy 5.58M
Project Support Expenses 3.96M
Grassroots Partnerships 3.84M
Emergency Preparedness and Disaster Response 3.38M
General and Administrative Expenses 2.21M
Maliwanag ang Pasko Fund Raising Project 1.81M
Meralco Volunteerism Program 1.19M
Special Projects and Others 0.83M

Youth and Sports Advocacy 49.45M
Grassroots Partnerships 14.11M
Sponsorships and Others 1.95M
Emergency Preparedness and Disaster Response 0.79M
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Recognition from the Community
The One Meralco Foundation is humbled with the
recognition given by various stakeholders here and abroad.
They do not only celebrate the work that the Foundation
does, but more importantly, inspires One Meralco to strive
harder in making a positive impact on the lives of many
Filipinos.
Global CSR Awards 2012, Silver Award for “Best Workplace Practices” category
Philippine Quill Awards
• Award of Excellence for Communicating One Meralco Foundation
Initiatives via the News Media
• Award of Excellence for Energizing Public Schools in Isla Verde
• Award of Excellence for Meralco Basketboys Program
• Award of Excellence for One Meralco Makabayan Volunteerism Program
• Award of Excellence for Transforming Communities through the
Meralco Community Electrification Program
• Finalist for Isla Verde School Electrification Community Launch
• Finalist for Maliwanag ang Pasko Employees Treat for Children
• Finalist for One Meralco Makabayan Volunteerism Program Launch
• Finalist for The Meralco Community Electrification Program
Community Launches
Anvil Awards
• Award of Merit for Energizing Public Schools in Isla Verde
• Award of Merit for Transforming Communities through the Meralco
Community Electrification Program
• Award of Merit for The Meralco Community Electrification Community
Launches
PR News Online’s CSR Awards, Finalist and Honourable Mention under the
Social Good category for Energizing Public Schools in Isla Verde, Washington DC,
February 2013
Corporate Governance Asia, “Best CSR”, Hong Kong, March 2013
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Board of Trustees

Vice Chairman
Oscar S. Reyes
President and Chief Executive Officer,
Meralco

Chairman
Manuel V. Pangilinan
Chairman, Meralco

President
Jeffrey O. Tarayao
Chief Corporate Social Responsibility
Officer, Meralco
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Trustee
Alfredo S. Panlilio
Senior Vice President and Head,
Customer Retail Services and Corporate
Communications, Meralco

Trustee
Ricardo V. Buencamino
Executive Vice President and Head,
Networks, Meralco

Trustee
Ramon B. Segismundo
Senior Vice President and Head,
Human Resources and Corporate
Services, Meralco

Trustee
BETTY C. SIY-YAP
Senior Vice President and Chief
Finance Officer, Meralco

Trustee
REV. FR. ANTONIO CECILIO T. PASCUAL
Executive Director, Caritas Manila

INDEPENDENT TRUSTEE
DR. EMERLINDA R. ROMAN
Chairperson, International Rice
Research Institute
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The One Meralco Foundation Team

FROM LEFT TO RIGHT: Erlinda B. Apolonio, Rainier R. Manguiat, Joane L. Sotto, Marietta A. Lachica, Michael
J. del Rosario, Atty. Zarah R. Villanueva-Castro (Corporate Secretary), Christina Marthafleur R. Agub, Joy E.
Narag, Jeffrey O. Tarayao (President), Anna Marie C. Lerma (Treasurer), Grace G. Noche,
Leticia C. Deyto, Eddielyn J. Addun, Ronald B. Apolonio, Rita G. Crisostomo (not in photo)
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STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS
The management of One Meralco Foundation, Inc. (the Foundation), is responsible for the preparation and fair
presentation of the financial statements as at and for the years ended December 31, 2012 and 2011, including a sworn
statement of the President and Treasurer on the accuracy and completeness of the following in accordance with the
prescribed financial reporting framework indicated therein.
i.
ii.
iii.
iv.
v.

Schedule of Sources of Funds Other Than Contributions and Donations;
Schedule of Contributions and Donations;
Schedule of Disbursements According to Sources and Activities;
Schedule of Applications of Funds;
Certification from the Office of the Mayor or the Head of the Department of Social Welfare and Development
on the existence of the program or activity in the locality on which it exercise jurisdiction.

This responsibility includes designing and implementing internal controls relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error,
selecting and applying appropriate accounting policies, and making accounting estimates that are reasonable in the
circumstances.
The Board of Trustees reviews and approves the financial statements and submits the same to the members.
Manabat Sanagustin & Co., CPAs and Ms. Delia Castro Alicante, the independent auditors appointed by the Board
of Trustees for the period December 31, 2012 and 2011, respectively, have audited the financial statements of the
Foundation in accordance with Philippine Standards on Auditing, and in its report to the members, has expressed its
opinion on the fairness of presentation upon completion of such audit.

MANUEL V. PANGILINAN
Chairman of the Board

JEFFREY O. TARAYAO
President

ANNA MARIE C. LERMA
Treasurer

Signed this 15th day of March 2013
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REPORT OF INDEPENDENT AUDITORS

The Board of Trustees
One Meralco Foundation, Inc.
Ground Floor, Lopez Building, Meralco Center
Ortigas Avenue, Pasig City
Report on the Financial Statements
We have audited the accompanying financial statements of One Meralco Foundation, Inc., which comprise
the statement of assets, liabilities and fund balances as at December 31, 2012 and the statement of
revenues and expenses, statement of changes in fund balance and statement of cash flows for the year
then ended, and notes, comprising a summary of significant accounting policies and other explanatory
information.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the Philippine Financial Reporting Standard for Small and Medium-Sized Entities and
for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Philippine Standards on Auditing. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditors consider internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion
In our opinion, the financial statements present fairly, in all material respects, the statement of assets,
liabilities and fund balances of One Meralco Foundation, Inc. as at December 31, 2012, and its financial
performance and its cash flows for the year then ended in accordance with the Philippine Financial
Reporting Standard for Small and Medium-Sized Entities.
Other Matter
The accompanying financial statements of One Meralco Foundation, Inc. as at and for the year ended
December 31, 2011, were audited by other auditors, whose report thereon dated April 11, 2012, expressed
an unqualified opinion on those statements.
Report on the Supplementary Information Required Under Revenue Regulations (RR) No. 15-2010 and
RR No. 19-2011 of the Bureau of Internal Revenue
Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information in Note 16 to the financial statements is presented for
purposes of filing with the Bureau of Internal Revenue and is not a required part of the basic financial
statements. Such supplementary information is the responsibility of management. The supplementary
information has been subjected to the auditing procedures applied in our audit of the basic financial
statements. In our opinion, the supplementary information is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

MANABAT SANAGUSTIN & CO., CPAs

SHARON G. DAYOAN
Partner
CPA License No. 0092973
SEC Accreditation No. 0324-AR-2, Group A, valid until May 30, 2015
Tax Identification No. 152-884-119
BIR Accreditation No. 08-001987-15-2011
  Issued February 4, 2011; valid until February 3, 2014
PTR No. 3669510MC
Issued January 2, 2013 at Makati City

March 15, 2013
Makati City, Metro Manila
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ONE MERALCO FOUNDATION, INC.
(Formerly Meralco Millennium Foundation, Inc.)
(A Non-stock, Non-profit Organization)

STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES
DECEMBER 31,2012
(With Comparative Figures for 2011)

				
ASSETS

Note

2012

2011

		

Current Assets			
Cash and cash equivalents
4, 15
P162,878,087
P116,161,836
Advances to project managers
5
293,057
215,725
Other current assets
6
156,881
6,048,777
Total Current Assets		
163,328,025
122,426,338
Noncurrent Assets			
Property and equipment - net
7
418,800
202,090
Other noncurrent assets
8
599,384
Total Noncurrent Assets		
1,018,184
202,090
					 P164,346,209
P122,628,428
			
LIABILITIES AND FUND BALANCE			
Liabilities			
Accounts payable and accrued expenses
9, 15

P11,000,937

P5,778,969

Fund Balance		
153,345,272
116,849,459
					 P164,346,209
P122,628,428
			
See Notes to the Financial Statements.

OMF_AR2012_051613.indd 39

5/16/13 10:15 AM

4 0 dream

believe

achieve

ONE MERALCO FOUNDATION, INC.
(Formerly Meralco Millennium Foundation, Inc.)
(A Non-stock, Non-profit Organization)

STATEMENT OF REVENUES AND EXPENSES
FOR THE YEAR ENDED DECEMBER 31,2012
(With Comparative Figures for 2011)

Note

				

2012

2011

REVENUES			
Donations and contributions
10
P129,549,271
P65,979,571
Interest income
3,510,588
4
4,889,598
Fund raising projects
10
1,929,997
1,005,793
Other income		
4,040
					 136,368,866
70,499,992
EXPENSES			
Program costs
11
97,659,183
52,538,040
General and administrative expenses
12
2,213,870
2,239,556
54,777,596
					
99,873,053
EXCESS OF REVENUES OVER EXPENSES		
P36,495,813
P15,722,396
			
See Notes to the Financial Statements.			

ONE MERALCO FOUNDATION, INC.
(Formerly Meralco Millennium Foundation, Inc.)
(A Non-stock, Non-profit Organization)

STATEMENT OF CHANGES IN FUND BALANCE
FOR THE YEAR ENDED DECEMBER 31,2012
(With Comparative Figures for 2011)

				
				
Note
Balance at January 1, 2012		
Excess of revenues over expenses		
Transfer of funds during the year
13
Balance at December 31, 2012		
Balance at January 1, 2011		
Excess of revenues over expenses		
Balance at December 31, 2011		

Restricted
Fund
P162,270
1,846,654
P2,008,924
P56,707
105,563
P162,270

General
Fund
P32,273,258
34,649,159
(35,314,669)
P31,607,748
P16,656,425
15,616,833
P32,273,258

Corpus
Fund
P84,413,931
35,314,669
P119,728,600
P84,413,931
P84,413,931

Total
P116,849,459
36,495,813
P153,345,272
P101,127,063
15,722,396
P116,849,459

					
See Notes to the Financial Statements.					
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ONE MERALCO FOUNDATION, INC.
(Formerly Meralco Millennium Foundation, Inc.)
(A Non-stock, Non-profit Organization)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31,2012
(With Comparative Figures for 2011)

				

Note

2012

2011

CASH FLOWS FROM OPERATING ACTIVITIES			
Excess of revenues over expenses		
P36,495,813
P15,722,396
Adjustments for:			
Depreciation		
197,082
142,300
Interest income
4
(4,889,598)
(3,510,588)
Excess of revenues over expenses before
changes in working fund		
31,803,297
12,354,108
Changes in operating assets and liabilities			
Decrease (increase) in:			
		 Advances to project managers
5
(77,332)
1,021,233
		 Other current assets
6
6,003,881
(42,858)
Increase (decrease) in accounts payable and
		 accrued expenses
9
5,221,968
(209,669)
Net cash generated from operations		
42,951,814
13,122,814
Interest received
4, 6
4,777,613
3,510,588
Net cash provided by operating activities		
47,729,427
16,633,402
CASH FLOWS FROM INVESTING ACTIVITIES			
Additions to property and equipment
7
(413,792)
(13,990)
Increase in other noncurrent asset		
(599,384)
Net cash used in investing activities 		
(1,013,176)
(13,990)
NET INCREASE IN CASH AND
CASH EQUIVALENTS		
46,716,251
16,619,412
CASH AND CASH EQUIVALENTS
AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS
AT END OF YEAR

4, 15

116,161,836

99,542,424

4, 15

P162,878,087

P116,161,836

			
See Notes to the Financial Statements.			
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ONE MERALCO FOUNDATION, INC.
(Formerly Meralco Millennium Foundation, Inc.)
(A Non-stock, Non-profit Organization)

NOTES TO THE FINANCIAL STATEMENTS
1. Corporate Information
One Meralco Foundation, Inc. (the Foundation) was incorporated in the Philippines and registered with
the Philippine Securities and Exchange Commission (SEC) on May 8, 2002 as a non-stock, non-profit
organization. It is the corporate social responsibility (CSR) arm of Manila Electric Company (Meralco)
whose thrusts are towards: (i) community electrification; (ii) grassroots partnerships; (iii) youth and sports
advocacy and; (iv) emergency preparedness and disaster response.  On June 7, 2011, the SEC approved
the change in corporate name of the Foundation from Meralco Millennium Foundation, Inc. to One Meralco
Foundation, Inc. In addition, the SEC also approved the amendment of the primary purpose of the
Foundation to cover its expanded programs.
On March 6, 2012, the Philippine Council for NGO Certification approved the renewal of the Foundation’s
application as a registered donee institution. This certification is valid for five years up to March 5, 2017,
unless revoked earlier, or withdrawn.
As a non-stock, non-profit organization, the Foundation is exempt from payment of income tax on income
received by it pursuant to Section 30(G) of the Tax Code of 1997, and therefore, need not file an income tax
return concerning such income.
The Foundation was recognized by the Department of Social Welfare and Development (DSWD) for its
efforts to contribute to the upliftment of the poor, vulnerable and disadvantaged sectors of society. As
such, the Foundation is included in the Registry of Social Welfare and Development Agencies of DSWD
from October 20, 2011 to October 19, 2014.
The registered office address of the Foundation is Ground Floor, Lopez Building, Meralco Center, Ortigas
Avenue, Pasig City.

2. Basis of Preparation
Statement of Compliance
The financial statements have been prepared in accordance with the Philippine Financial Reporting
Standard for Small and Medium-Sized Entities (PFRS for SMEs).
The financial statements of the Foundation were approved and authorized for issuance by its Board of
Trustees (BOT) on March 15, 2013.
Basis of Measurement
The financial statements of the Foundation have been prepared using the historical cost basis.
Functional and Presentation Currency
The financial statements are presented in Philippine peso, which is the Foundation’s functional currency
and all values are rounded off to the nearest peso, except when otherwise indicated.
Use of Estimates and Judgements
The preparation of the Foundation’s financial statements requires management to make judgment, estimates
and assumptions that affect the amounts reported in the financial statements and accompanying notes.
The estimates and assumptions used in preparing the financial statements are based on management’s
evaluation of relevant facts and circumstances as of the date of the financial statements. Actual results
could differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis
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and are based on historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances. Revisions to accounting estimates are recognized in a
period in which the estimate is revised and in any future periods affected.
In particular, information about significant areas of estimation, uncertainty and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognized in the
financial statements are as follows:
Judgments
In the process of applying the Foundation’s accounting policies, management has made the judgement
below, apart from those involving estimations, which has the most significant effect on the financial
statements.
Determining Functional Currency
The Foundation considers factors, including but not limited to, the currency in which receipts and
disbursements from the operating activities are usually made. Based on the economic substance of the
underlying circumstances relevant to the Foundation, the functional currency has been determined to be
the Philippine peso.
Estimates
The key assumptions concerning the future and other key sources of estimation and uncertainty as at
reporting date that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are discussed below.
Estimating Allowance for Impairment Losses on Receivables
The Foundation assesses whether objective evidence of impairment exist for receivables. Evidence of
impairment may include indications that the counterparty is experiencing significant financial difficulty,
default on payments, the probability that they will enter bankruptcy or other financial reorganization and
where observable data indicate that there is a measurable decrease in the estimated future cash flows. The
Foundation does not have any allowance for impairment losses on receivable.
Estimating Useful Lives of Property and Equipment
The Foundation estimates the useful lives of property and equipment based on the period over which
the property and equipment are expected to be available for use. The estimated useful lives (EUL) of the
property and equipment are reviewed periodically and are updated if expectations differ from previous
estimates due to physical wear and tear, technical or commercial obsolescence and legal or other limits
on the use of the property and equipment. It is possible, however, that future financial performance could
be materially affected by changes in the estimates brought about by changes in factors mentioned above.
The amounts and timing of recorded expenses for any period would be affected by changes in these
factors and circumstances. A reduction in the EUL of the property and equipment would increase the
recorded expenses and decrease the noncurrent assets.
The carrying values of property and equipment amounted to P418,800 and P202,090 as at December 31,
2012 and 2011, respectively (Note 7).
Estimating Impairment Losses on Non-financial Assets
The Foundation assesses the value of property and equipment, which require the determination of future
cash flows expected to be generated from the continued use and ultimate disposition of such assets,
and require the Foundation to make estimates and assumptions that can materially affect the financial
statements. Future events could cause the Foundation to conclude that property and equipment are
impaired. Any resulting impairment loss could have a material adverse impact on the Foundation’s financial
condition and results of operations.
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The preparation of the estimated future cash flows involves significant judgment and estimations. While
the Foundation believes that its assumptions are appropriate and reasonable, significant changes in these
assumptions may materially affect the Foundation’s assessment of recoverable values and may lead to
future additional impairment charges.
No impairment loss was provided for property and equipment in 2012 and 2011.

3. Summary of Significant Accounting Policies
The principal accounting policies adopted in preparing the financial statements are as follows:
Financial Instruments
The Foundation adopted the recognition and measurement provisions of PAS 39, Financial Instruments:
Recognition and Measurement and the disclosure requirements of Sections 11 and 12 of PFRS for SMEs to
account for all its financial instruments.
Date of Recognition. The Foundation recognizes a financial asset or a financial liability in the statement of
assets, liabilities and fund balances when it becomes a party to the contractual provisions of the instrument.
In the case of a regular way purchase or sale of financial assets, recognition is done using settlement date
accounting.
Initial and Subsequent Recognition of Financial Instruments. Financial instruments are recognized initially
at the fair value of the consideration given (in case of an asset) or received (in case of a liability). The initial
measurement of financial instruments, except for those designated at fair value through profit or loss
(FVPL), includes transaction costs.
Subsequent to initial recognition, the Foundation classifies its financial instruments in the following
categories: loans and receivables and other financial liabilities. The Foundation has no held-to-maturity
(HTM) investments, available-for-sale (AFS) financial assets and financial assets and financial liabilities at
fair value through profit or loss (FVPL). The classification depends on the purpose for which the financial
instruments are acquired and whether they are quoted in an active market. Management determines the
classification of its financial assets at initial recognition and, where allowed and appropriate, re-evaluates
such designation at every reporting date.
Loans and Receivables. Loans and receivables are non-derivative financial assets with fixed or determinable
payments and maturities that are not quoted in an active market. They are not entered into with the
intention of immediate or short-term resale and are not designated as AFS financial assets or financial
assets at FVPL.
Subsequent to initial measurement, loans and receivables are carried at amortized cost using the effective
interest method, less any impairment in value. Any interest earned on loans and receivables shall be
recognized as part of “Interest income” in profit or loss on an accrual basis.
The Foundation’s cash and cash equivalents and receivables (included under “Other current assets”
account) are included in this category.
Cash includes cash on hand and in banks which are stated at face value. Cash equivalents are short-term,
highly liquid investment that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value.
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Other Financial Liabilities. This category pertains to financial liabilities that are not designated or classified
as at FVPL. After initial measurement, other financial liabilities are carried at amortized cost using the
effective interest method. Amortized cost is calculated by taking into account any premium or discount
and any directly attributable transaction costs that are considered an integral part of the effective interest
rate of the liability.
Included in this category are the Foundation’s liabilities arising from its accounts payable and accrued
expenses.
Derecognition of Financial Assets and Financial Liabilities
Financial Assets. A financial asset (or, where applicable, a part of a financial asset or part of a group of
similar financial assets) is derecognized when:
•

the rights to receive cash flows from the asset expired;

•

the Foundation retains the right to receive cash flows from the asset, but has assumed an obligation to
pay them in full without material delay to a third party under a “pass-through” arrangement; or

•

the Foundation has transferred its rights to receive cash flows from the asset and either: (a) has
transferred substantially all the risks and rewards of the asset; or (b) has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Foundation has transferred its rights to receive cash flows from an asset and has neither
transferred nor retained substantially all the risks and rewards of the asset nor transferred control of
the asset, the asset is recognized to the extent of the Foundation’s continuing involvement in the asset.
Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Foundation could be required to repay.
Impairment of Financial Assets
The Foundation assesses at each reporting date whether a financial asset or group of financial assets is
impaired.
A financial asset or a group of financial assets is deemed to be impaired if, and only if, there is objective
evidence of impairment as a result of one or more events that have occurred after the initial recognition of
the asset (an incurred loss event) and that loss event has an impact on the estimated future cash flows of
the financial asset or the group of financial assets that can be reliably estimated.
For assets carried at amortized cost such as loans and receivables, the Foundation first assesses whether
objective evidence of impairment exists individually for financial assets that are individually significant, or
collectively for financial assets that are not individually significant. If no objective evidence of impairment
has been identified for a particular financial asset that was individually assessed, the Foundation includes
the asset as part of a group of financial assets pooled according to their credit risk characteristics and
collectively assesses the group for impairment. Assets that are individually assessed for impairment and for
which an impairment loss is, or continues to be, recognized are not included in the collective impairment
assessment.
Evidence of impairment for specific impairment purposes may include indications that the counterparty or
a group of counterparties is experiencing financial difficulty, default or delinquency in principal or interest
payments, or may enter into bankruptcy or other form of financial reorganization intended to alleviate the
financial condition of the counterparty. For collective impairment purposes, evidence of impairment may
include observable data on existing economic conditions, indicating that there is a measurable decrease in
the estimated future cash flows of the related assets.
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If there is objective evidence of impairment, the amount of loss is measured as the difference between
the asset’s carrying amount and the present value of estimated future cash flows (excluding future credit
losses) discounted at the financial asset’s original effective interest rate (i.e., the effective interest rate
computed at initial recognition). Time value is generally not considered when the effect of discounting the
cash flows is not material. For collective impairment purposes, impairment loss is computed based on their
respective default and historical loss experience.
The carrying amount of the asset shall be reduced either directly or through use of an allowance account.
The impairment loss for the period shall be recognized in profit or loss. If, in a subsequent period, the amount
of the impairment loss decreases and the decrease can be related objectively to an event occurring after
the impairment was recognized, the previously recognized impairment loss is reversed. Any subsequent
reversal of an impairment loss is recognized in profit or loss, to the extent that the carrying amount of the
asset does not exceed its amortized cost at the reversal date.
Offsetting Financial Instruments
Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets,
liabilities and fund balances if, and only if, there is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, or to realize the asset and settle the liability
simultaneously. This is not generally the case with master netting agreements, and the related assets and
liabilities are presented at gross amounts in the statement of assets, liabilities and fund balances.
Property and Equipment
Property and equipment are stated at cost, excluding the costs of day-to-day servicing, less accumulated
depreciation and any impairment in value. The initial cost of property and equipment comprises its purchase
price and any directly attributable costs of bringing the asset to its working condition and location for its
intended use. Expenditures incurred after the property and equipment have been put into operations, such
as repairs and maintenance and overhaul costs, are normally charged to operations in the period the costs
are incurred. In situations where it can be clearly demonstrated that the expenditures have resulted in an
increase in the future economic benefits expected to be obtained from the use of an item of property and
equipment beyond its originally assessed standard of performance, the expenditures are capitalized as
additional costs of property and equipment. When assets are sold or retired, their costs and accumulated
depreciation and impairment losses, if any, are eliminated from the accounts and any gain or loss resulting
from their disposal is included in the statement of revenues and expenses.
The useful life of each of the property and equipment is estimated based on the period over which the
asset is expected to be available for use.
Depreciation is computed on a straight-line method over the EUL of the assets as follows:

Transportation equipment
Computer and office equipment
Emergency equipment

Number of Years
5
3-5
5

The assets’ residual values, useful lives and depreciation method are reviewed, and adjusted if appropriate,
if there is an indication of significant change since the last reporting date.
An item of property and equipment is derecognized upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or loss arising on derecognition of
the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the
item) is included in the statement of revenues and expenses in the year the item is derecognized.
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Impairment of Non-financial Assets
The Foundation assesses as at reporting date whether there is an indication that an asset may be impaired.
If any such indication exists, or when annual impairment testing for an asset is required, the Foundation
makes an estimate of the asset’s recoverable amount. An asset’s recoverable amount is calculated as the
higher of the asset’s or cash-generating unit’s fair value less costs to sell and its value in use. A cashgenerating unit is the smallest identifiable asset group that generates cash flow and largely independent
from other assets of the Company. Where the carrying amount of an asset exceeds it recoverable amount,
the asset is considered impaired and is written down to its recoverable amount. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessment of the time value of money and the risks specific to the asset.
Impairment losses are recognized in the statement of revenues and expense in those expense categories
consistent with the function of the impaired asset.
An assessment is made at each reporting date as to whether there is an indication that previously
recognized impairment losses may no longer exist or may have decreased. If such indication exists, the
recoverable amount is estimated. A previously recognized impairment loss is reversed only if there has
been a change in the estimates used to determine the asset’s recoverable amount since the last impairment
loss was recognized. If that is the case, the carrying amount of the asset is increased to its recoverable
amount. That increased amount cannot exceed the carrying amount that would have been determined,
net of depreciation, had no impairment loss been recognized for the asset in prior years. Such reversal is
recognized in the statement of revenues and expenses unless the asset is carried at revalued amount, in
which case the reversal is treated as revaluation increase. After such a reversal, the depreciation charge
is adjusted in future periods to allocate the asset’s revised carrying amount, less any residual value, on a
systematic basis over its remaining EUL.
Fund Balance
Restricted Fund
Restricted Fund represents the accumulated excess of revenues over expenses pertaining to donations and
contributions received for specific projects, net of related expenses.
General Fund
General Fund represents the accumulated excess of revenues over expenses pertaining to donations and
contributions received for general use, net of related expenses.
Corpus Fund
Corpus Fund was set aside from the General Fund to serve as seed money to ensure the sustainability of
the Foundation.
Revenue Recognition
Revenue is recognized when it is probable that the economic benefits associated with the transaction will
flow to the Foundation and the amount of the revenue can be measured reliably.
Donations and contributions are recognized upon receipt, except for those received in relation to the
Foundation’s fund raising projects which are recognized upon the occurrence of the event and the right to
receive the asset is established.
Donations and contributions received can either be cash or in kind. Donations and contributions received
in kind are valued at either the fair market value of asset received or at the acquisition cost of the donee,
whichever is available. Fair market value is usually determined based on the proceeds from the sale of the
donations received in kind. All donations and contributions received are considered as available for general
use unless otherwise restricted by donors for use in specific projects.
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Interest income is recognized as it accrues, using the effective interest method. The effective interest
rate is the rate that discounts estimated future cash receipts through the expected life of the financial
instrument.
Expense Recognition
Program costs and general and administrative expenses are recognized in the statement of revenues and
expenses upon utilization of the service or on the date they are incurred.
Related Parties
Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and operating decisions. This includes
relationship that exists between and/or among entities, which are under common control with the reporting
enterprise, or between and/or among the reporting enterprises and their key management personnel,
directors or trustees.
Provisions and Contingencies
A provision is recognized if, as a result of a past event, the Foundation has a present legal or constructive
obligation that can be estimated reliably, and it is probable that a transfer of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows
at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability. The unwinding of the discount is recognized as a finance cost. The Foundation does not
recognize a provision for future operating losses.
Contingent liabilities are not recognized in the financial statements. They are disclosed in the notes to
the financial statements unless the possibility of an outflow of resources embodying economic benefits is
remote. Contingent assets are not recognized in the financial statements but are disclosed in the notes to
financial statements when an inflow of economic benefits is probable.
Events After Reporting Period
Post-year-end events up to the date of the auditor’s report that provide additional information about the
Foundation’s position at reporting date (adjusting events) are reflected in the financial statements. Postyear-end events that are not adjusting events are disclosed in the notes to financial statements when
material

4. Cash and Cash Equivalents
This account consists of the following:
		
Note
Cash in banks		
Petty cash fund 		
Cash on hand 		
Short-term investments		
		
15

2012
P9,898,626
4,000
152,975,461
P162,878,087

2011
P4,863,475
4,000
5,600
111,288,761
P116,161,836

Cash in banks are deposits held at call with banks and earn interest at their respective bank deposit rates.
Donor-restricted funds (see Note 10) remaining and included in cash in bank amounted to P2,008,924 and
P162,270 as at December 31, 2012 and 2011, respectively.
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As a matter of policy for proper cash management, funds that are not earmarked for operating and
administrative purposes are temporarily invested in instruments with maturity of 90 days or less.
Corpus fund is invested in cash and cash equivalents as follows:
			
2012
Cash in banks		
P2,290,857
Short-term investments		
117,437,743
			
P119,728,600

2011
P2,094,942
82,318,990
P84,413,931

Total interest income earned on cash and cash equivalents amount to P4,889,598 in 2012 and P3,510,588
in 2011.

5. Advances to Project Managers
These advances relate to the following projects:
			
Emergency Preparedness and Disaster Response		
Special Projects		
Grassroots Partnership		
Community Electrification Programs		
Meralco Volunteerism Program		
Others		
			

2012
P188,640
10,980
9,733
238
83,466
P293,057

2011
P 11,855
99,778
7,681
13,721
82,690
P215,725

Advances are provided to project managers to settle project costs incurred during implementation (see
Note 11). Such advances are liquidated within 15 days after the project is completed. Completion date of the
Foundation’s uncompleted projects as at December 31, 2012 and 2011 is expected within the subsequent
fiscal year.

6. Other Current Assets
		
Note
Accrued interest receivable
15
Prepaid insurance		
Receivable from Meralco
15
Others		
			

2012
P111,985
1,902
42,994
P156,881

2011
P 1,977
6,000,000
46,800
P6,048,777

Accrued interest receivable represents interest earned on the Foundation’s cash and cash equivalents,
which has not been credited to the Foundation’s account as at December 31, 2012.
Receivable from Meralco pertains to costs incurred by the Foundation for a youth and sports advocacy
program in 2011, which was collected in 2012.
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7. Property and Equipment
This account consists of:
		
Computer
			
and
		
Transportation
Office Emergency
Equipment Equipment Equipment
Total
Gross carrying amount:				
As at December 31, 2010
P708,000
P217,929
P P925,929
Acquisitions
13,990
13,990
Disposal
(217,929)
(217,929)
As at December 31, 2011
708,000
13,990
721,990
Acquisitions
234,792
179,000
413,792
As at December 31, 2012
708,000
248,782
179,000
1,135,782
Accumulated depreciation:				
As at December 31, 2010
377,600
217,929
595,529
Depreciation
141,600
700
142,300
Disposal
(217,929)
(217,929)
As at December 31, 2011
519,200
700
519,900
197,082
Depreciation
141,600
53,622
1,860
As at December 31, 2012
660,800
54,322
1,860
716,982
Net carrying amounts, as at December 31, 2011
P188,800
P13,290
P P202,090
Net carrying amounts, as at December 31, 2012
P47,200
P194,460
P177,140
P418,800

8. Other Noncurrent Assets
This pertains to the downpayment made by the Foundation for the purchase of a rescue boat and the cost
of the rescue boat’s auxiliary engine.

9. Accounts Payable and Accrued Expenses
		
Note
Due to Meralco		
Accounts payable		
Accrued expenses		
Withholding taxes payable		
		
15

2012
P5,727,854
4,868,332
289,499
115,252
P11,000,937

2011
P5,727,854
23,801
27,314
P5,778,969

The amount due to Meralco represents proceeds from the sale of the centennial book of Meralco for which
the Foundation acted as the collecting agent and custodian. Such liability will be settled in December 2013.
Accounts payable pertain to liabilities to various suppliers as at December 31, 2012, in connection with the
Emergency Preparedness and Disaster Response Program, payable within 15 days from invoice date.
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10. Revenues
a. Donations and contributions received in cash or in kind are considered available for general use unless
otherwise restricted by the donor to be used for specific projects. Restricted and unrestricted donations
and contributions received are as follows:
			
2012
Restricted		P66,625,643
Unrestricted		 62,923,628
			
P129,549,271

2011
P29,081,646
36,897,925
P65,979,571

b. Revenue from a fund raising project pertains to the income generated from the “Maliwanag ang Pasko”
program in 2012 and 2011.

11. Program Costs
Program costs consist of:
		
Note
Donations and charitable contributions 		
Project costs 		
Events and marketing expenses 		
Professional fees 		
Salaries, wages and employee benefits		
Transportation and travel		
Depreciation
7
Office meetings and supplies 		
Meals 		
Communications 		
Insurance 		
		

2012
P66,300,149
27,398,120
1,643,814
887,423
766,392
233,169
197,082
109,367
90,857
21,325
11,485
P97,659,183

2011
P30,595,084
18,372,708
1,047,831
856,412
734,779
188,764
142,300
98,270
468,551
20,674
12,667
P52,538,040

Donations and charitable contributions were given by the Foundation to various charitable institutions
under the following programs:
			
2012
Youth and Sports Advocacy		
P49,449,400
Grassroots Partnership		
14,111,009
Emergency Preparedness and Disaster Response		
788,240
Sponsorship and others		
1,951,500
			P66,300,149
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Project costs comprise direct expenses related to the following programs:
			
2012
Community Electrification		
P10,756,605
Youth and Sports Advocacy		
5,584,930
Grassroots Partnership		
3,844,179
Emergency Preparedness and Disaster Response		
3,384,581
Maliwanag ang Pasko Fund Raising Project		
1,812,118
Meralco Volunteerism Program		
1,189,325
Special Projects and Others		
826,382
			P27,398,120

2011
P8,359,614
2,143,758
4,921,761
2,141,212
806,363
P18,372,708

The following are the programs undertaken by the Foundation:
Community Electrification
The program develops feasible electrification alternatives through workable socialized schemes for various
types of community beneficiaries in partnership with Local Government Units (LGUs), Non-Government
Organizations (NGOs), and other community institutions.
Youth and Sports Advocacy
The program promotes the development of sports among youth in various communities not only to
enhance their fitness, well-being and health, but also to develop leadership, character and discipline that
will ultimately make them productive citizens of the country.
Grassroots Partnerships
The program promotes responsible stewardship among residents that spurs growth and development in
communities.
Emergency Preparedness and Disaster Response
The program provides support and assistance by lending the Foundation’s experience and resources in
emergency and disaster preparedness to other utility companies and communities to further improve
response to major emergency situations, natural calamities and disasters.
Meralco Volunteerism Program
The program provides opportunities for employees of Meralco and its subsidiaries and affiliates to do
their share in nation-building by volunteering in the community. Through a structured volunteer program,
volunteers now have unlimited options and opportunities where they can participate and share their time,
talent and contribute to uplifting the lives of communities located in their work areas.
Maliwanag ang Pasko Fund Raising
The program provides individual back-to-school package for students and educational media set for six (6)
remote island elementary schools in Isla Verde, Batangas City.
Special Projects and Others
This consists of employees’ Christmas outreach for Aeta kids, Gawad Kalinga Bayani Challenge, National
Teachers Month Celebration, school facility improvement project with Philippine Disaster Recovery
Foundation (PDRF) and participation in various corporate social responsibility and public communication
events.
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12. General and Administrative Expenses
			
2012
Salaries, wages and employee benefits		
P1,055,187
Dues and fees		
534,447
Professional fees		
197,398
Transportation and travel		
185,462
Meals		
79,769
Advertising and promotions		
54,058
Office meetings, communications and supplies		
41,716
Repairs and maintenance		
27,369
Seminars and trainings		
26,920
Permits and licenses		
7,444
Bank charges		
3,900
Others		
200
			 P2,213,870

2011
P1,040,608
88,549
173,722
117,632
67,144
655,729
33,416
35,260
8,000
7,073
2,950
9,473
P2,239,556

13. Corpus Fund
The BOT of the Foundation approved the creation of Corpus Fund, which serves as seed money to ensure
the sustainability of the Foundation. The principal amount shall remain intact until such time that the BOT
deems it necessary to use the said fund. The interest earned from the placement of the funds may be used
for the projects of the Foundation and for any operational expenses.
On May 22, 2012, the BOT approved and authorized the transfer of funds from General Fund to Corpus
Fund amounting to P35,314,669.

14. Related Party Transactions
The following are the related party transactions of the Foundation with Meralco, in addition to the
transactions discussed in Notes 6 and 9 to the financial statements:
•

The Foundation received donations from Meralco amounting to P123,270,694 and P55,285,000 in 2012
and 2011, respectively.

•

The Foundation’s project managers are employees of Meralco, seconded to the Foundation at no cost
to the latter.

15. Categories of Financial Assets and Financial Liabilities
		

Note

2012

2011

Financial Assets at Amortized Cost			
Cash and cash equivalents
4
P162,878,087
P116,161,836
Accrued interest receivable
6
111,985
Receivable from Meralco
6
6,000,000
Financial Liabilities at Amortized Cost			
Accounts payable and accrued expenses*
9
10,872,080
5,751,654
*Excluding payable to Government agencies amounting to P128,857 and P27,315 as at December 31, 2012 and 2011, respectively.
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16. Supplementary Information Required by the Bureau of Internal Revenue (BIR)
In addition to the disclosures mandated under PFRSs for SMEs, and such other standards and/or conventions
as may be adopted, companies are required by the BIR to provide in the notes to the financial statements,
certain supplementary information for the taxable year. The amounts relating to such information may not
necessarily be the same with those amounts disclosed in the financial statements which were prepared in
accordance with PFRSs for SMEs.
The following are the tax information required for the taxable year ended December 31, 2012:
I.

Based on Revenue Regulations (RR) No. 19-2011

A. Receipts
				
Exempt
Donations and contributions			
P129,549,271
Fund raising event income			
1,929,997
				 P131,479,268
B. Cost of Services
				
Donations and charitable contributions			
Project costs			
Events and marketing expenses			
Professional fees			
Salaries, wages and employee benefits			
Others			
				

Exempt
P66,300,149
27,398,120
1,643,814
887,423
766,392
663,285
P97,659,183

C. Itemized Deductions
				
Salaries			
Fees and dues			
Transportation and travel			
Staff benefits			
Professional fees			
Representation			
Meals			
Advertising			
Accommodation expense			
Repairs and maintenance			
Seminars and training			
Stationary and office supplies			
Communication expense			
Permits and licenses			
Bank charges			
Printing, binding and reproduction			
Miscellaneous expense			
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Exempt
P945,438
534,447
138,947
109,749
108,000
89,398
79,769
54,058
46,515
27,369
26,920
20,098
19,033
7,444
3,900
2,585
200
P2,213,870
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II. Based on RR No. 15-2010
A. Withholding Taxes
		 Withholding tax expanded			
		 Tax on compensation and benefits			
					

P448,647
261,686
P710,333

B. All Other Taxes (Local and National)
		 Other taxes paid during the year recognized under
		
“Permits and licenses” account under General and Administrative Expenses
		Local
		 Business Permits			

P6,944

		National
		 BIR annual registration fee			
		 Taxes and licenses			

500
P7,444

		 Information on the amount of output value added tax, custom duties and tariff fees paid or
accrued and the amount of excise taxes are not applicable since there are no transactions that the
Foundation entered into that resulted in the payment or accrual of such taxes.

As at December 31, 2012, the Foundation has no pending tax cases nor tax assessment notice from
the BIR.
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2012 List of Donors
Manila Electric Company (MERALCO)
Meralco Officers and Employees
Meralco’s Various Departments
Meralco’s Employee Organizations
Meralco Employees Savings & Loan Association (MESALA)
Meralco Employees Fund for Charity, Inc. (MEFCI)
Meralco Chess Club
Shared Services – Power Pakulo Performers
Meralco Employees Retirees Association (MERA)
Meralco Food Concessionaires
Al Navarro Casseroles
Goblet Catering Services
Kusina ni Kambal Catering Services
Queen J. Catering & Food Services
Sallimels Canteen & Catering Services
Yayang’s Canteen & Catering Services
Meralco Subsidiaries and Affiliates
CIS Bayad Center, Inc.
Indra Philippines, Inc.
Landbees Corporation
Meralco Financial Services Corporation
Meralco Power Generation Corporation
Miescor Builders, Inc.
Republic Surety & Insurance Company
Rockwell Land Properties
External Donors
ABC Development Corporation
First Pacific Company Limited
Fruitas Foundation, Inc.
Linahem Corporation Services
Marikina Valley Host Lions Club
Maybank ATR Kim Eng Securities, Inc.
Maynilad Water Services, Inc.
Metro Pacific Investment Corporation
MVP Sports Foundation, Inc.
Philippine Vending Corporation
Pamantasan ng Lungsod ng Muntinlupa
– Master in Security & Correctional Administration - Graduate School
Smart Communications, Inc.
Sports Resources, Inc.
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One Meralco Foundation is an accredited donee institution by the Philippine
Council for NGO Certification, a registered social welfare and development
agency under the Department of Social Welfare and Development, and a
member of the Philippine Business for Social Progress, Philippine Business for the
Environment and the League of Corporate Foundations.
For more information on One Meralco Foundation’s programs and activities,
please visit www.onemeralcofoundation.org. You may also call (632)6328301 or
email onemeralcofoundation@meralco.com.ph.

Certifications of Maine Gloss Green and Satimat Green
FSC ñ Forest Stewardship Council
The forest Stewardship Council is an international, non-profit organization,
which encourages the practice of responsible forestry worldwide through an
independent forest certification and product labeling system. Certification is
awarded by several third-party certifiers and endorsed by Forest Ethics.
Post-consumer recovered fibre is reclaimed fibre from materials that have
met their end use and have been collected to reclaim the fibre.
ISO 14001
International Environmental Management Standard.
ISO 9001
Concept & design: Studio 5 Designs, Inc.
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Ground Floor, West Wing, Lopez Building
Ortigas Avenue, Pasig City 0300 Philippines
Telephone Numbers: (632)6328301 and (632)16223148
Fax Number: (632)6328348
onemeralcofoundation@meralco.com.ph
www.onemeralcofoundation.org
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